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After heavy transaction volume in the first quar-
ter, A & D has stalled out at the end of  the sec-
ond quarter. With the vast amount of  data and 
the fantastic software that is available to sort it, 
we have seen many of  the companies dig into 
the same areas, looking at the same rock, and 
target the same assets. With this focus, the avail-
ability of  assets has become scarce. Those that 
have the acreage to develop have now turned 
inward and begun drilling programs, highlight-
ing potential plugging liability and planning 
through 2018, using the price deck of  today. 

We expect any quality rock within these highly 
targeted areas that hits the market to be pur-
chased for far more than the current values that 
exist per acre. As the market begins to see that 
the target area has limited availability, the deals 
will rise and fall with the price of  oil and gas. 
We also expect some private equity exit strate-
gies to start taking shape. If  gas and oil trend 
upward, we may see some of  the companies 
that made large asset purchases earlier in the 
year flip non-core acreage and production.

Companies are still focused on the trade. Trad-
ing non-core acreage into core acreage has been 
the highlight of  the divestiture culture so far 
this year. We expect that to continue, regardless 
of  commodity pricing. Once cored, the acreage 
is being proven (if  need be) and developed. 
This process is heavily dependent on commod-
ity pricing, company focus, available budget 
dollars and service prices. Completion costs 
have steadily risen for the past six months, and 
frac schedules (in specific areas) are full, driving 
prices higher.

We expect many companies to reevaluate their 
acquisition strategies over the next 18 months. 
Finding the assets has become the key. How 
can they find targeted rock? There will be a 
continual focus on current cash flow, how to 
lower expenses and how to use today’s tech-
nologies in yesterday’s wells. 

This will take more time to engineer, more 
time to evaluate and more time to transact. If  
and when the good rock hits the market, it will 

move fast. Everything else is moving at a much 
slower pace. And unless you know where to 
find off-market assets, the A & D market will 
continue to look like this for the rest of  2017. 

Measuring the Pace
By Josh Robbins

OILMAN CROSSWORD PUZZLE - ANSWERS

1 Unconventional _____

7 Compass direction

8 Color of  goethite   
 sometimes

9 Building the _____

12 Rate setter

13 Cyberchats, briefly

14 Produced _____

17 Connection

18 Marcellus _____

20 Relating to

21 Street fleet

22 Perform

24 Frozen liquid

26 Prefix with valve

27 _____ drilling

28 Hawaiian welcome gift

31 “To _____ is human ...”

32 Used a shovel

34 Hydrochloric ____, used   
 in the fracking process

36 Atlanta’s state

38 Unconventional   
 Resources Technology

39 Sooners’ locale

 
Down
1 Known as the Jurassic   
 period rock formation

2 ____ Basin

3 Classified ad abbreviation

4 Judicial garb

5 Durable wood

6 Thick

7 Big rig

10 Promotional effort

11 Equipment

12 Hydraulic ____

15 Inn serving

16 Tellurium symbol

19 It happens every even   
 numbered year

Across

22 CSI evidence

23 Bituminous sands are   
 also known as ____ sands

25 Eagle ____ Shale

26 Shale region that shares   
 a city name in New York

29 Start of  a conclusion

30 OPEC member

33 Russian neighbor, for short

35 North or South state, for short

37 ____ touch
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